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INCREASED  DOLLAR  SALES    BROUGHT  AGRICULTURAL  EXPORTS   TO  ALLTIME 

HIGH  IN    1964 

By 

Eleanor  N.  DeBlois  1/ 

U.S.  agricultural  exports  reached  an  alltime  record  of  $6,347  million  in  cal- 
endar 1964,  $763  million  above  1963  and  $273  million  more  than  the  1963-64 
fiscal  year  total  (table  14). 

Commercial  sales  for  dollars  set  a  record  of  $4,577  million,  72  percent  of  total 
exports.   The  rise  in  dollar  exports  was  over  four-fifths  of  the  increase  over 
1963.   Commercial  exports  of  oilseeds  and  products  continued  to  lead  dollar 
sales.   They  represented  about  a  fifth  of  the  total  and  the  largest  increase 
from  a  year  earlier.   Dollar  shipments  of  animals  and  products  (except  dairy 
products),  wheat  and  flour,  cotton,  feed  grains,  dairy  products,  and  rice 
were  substantially  above  the  1963  totals.   Tobacco  and  fruits  and  preparations 
showed  small  increases.   Vegetables  and  preparations  declined  10  percent. 
Increases  in  commercial  exports  of  some  commodities,  notably  wheat  and  flour 
and  cotton,  took  place  mostly  in  the  first  half  of  the  year  (table  15). 

Exports  under  Government- financed  programs  reached  $1,770  million,  the  highest 
calendar  or  fiscal  year  total  since  the  beginning  of  the  P.L.  480  programs, 
but  the  smallest  proportion  (28  percent)  of  total  agricultural  exports  in  the 
lO-year  period.   Sales  for  foreign  currency  under  Title  I,  P.L.  480,  totaled 
$1,224  million,  the  highest  calendar  or  fiscal  year  total  for  that  program. 
The  largest  proportional  increases  took  place  in  barter  shipments  under  Title  III 
and  in  exports  under  Title  IV,  long-term  supply  and  dollar  credit  sales. 
Donations  under  Title  III  increased  moderately,  but  Title  II  donations  were 
only  two-thirds  of  the  1963  total. 

Over  half  the  dollar  sales  went  to  Europe,  which  included  8  of  the  top  10  dollar 
markets,  followed  by  Asia  which  took  over  one-fifth  of  dollar  exports  and 
included  Japan,  the  leading  dollar  market  in  1964.   Over  half  the  Government- 
financed  exports  were  destined  for  Asia,  which  included  5  of  the  largest 
recipients  of  program  exports  during  the  year  (table  16). 

Commercial  Sales  for  Dollars  by  Commodity  Group 

Oilseeds  and  products  were  the  leading  dollar  earner  among  U.S.  farm  product 
exports  in  calendar  1964,  accounting  for  one-fifth  of  total  shipments  for  dollars 


1_/  International  Economist,  Trade  Statistics  and  Analysis  Branch,  Foreign 
Development  and  Trade  Division,  Economic  Research  Service 
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Table  14. --U.S.  exports  under  specified  Government-financed  programs,  exports  outside  specified 
Government- financed  programs,  and  total  agricultural  exports:   Value  and  percent  of  total, 

calendar  years  1955  through  1964 


Type  of  export 

1955 

:  1956 

:  1957 

:  1958 

:  1959 

:  1960 

: 

L961 

:  1962 

:  1963 

:  1964 

:  1955 
:  through 

:  1964 

Public  Law  480: 

Title  I,  sales  for  foreign 
currency  

263 
121 
188 
262 

638 
102 
186 
372 

762 

71 

166 

244 

753 
84 

159 
65 

-  Million 

732   1 

56 
107 
175 

doll 

015 

79 

122 

117 

ars  -- 

879 
195 
155 
181 

1 

1,010 
143 
178 
137 

42 

1,163 

174 

169 

74 

51 

1 

224 
116 
185 
123 

99 

8  439 

Title  II,  disaster  relief 

Title  III,  donations  

Title  III,  barter  

1,141 
1/1,615 
_1/1,750 

193 

Title  IV,  long-term  supply 
and  dollar  credit  sales 

Total  Public  Law  480  . 

834 

1,298 

1,243 

1,061 

1,070 

1 

,333 

1 

,411 

1,510 

1,631 

1 

747 

13,138 

Mutual  Security  (AID),  Sees, 
402  and  550,  sales  for 
foreign  currency  and  eco- 
nomic aid  2/  

351 

449 

318 

214 

158 

157 

179 

35 

11 

23 

1,895 

Total  exports  under  speci- 
fied Government-financed 
programs  

1,185 

1,747 

1,561 

1,275 

1,228 

1 

,490 

1 

,590 

1,545 

1,642 

1 

,770 

15,033 

Total  exports  outside  speci- 
fied Government- financed 
programs  3/  

2,014 

2,423 

2,945 

2,580 

2,727 

3 

.342 

3 

,434 

3,489 

3,942 

4 

,577 

31,473 

Total  agricultural  exports  . 

3,199 

4,170 

4,506 

3,855 

3,955 

4 

,832 

5 

,024 

5,034 

5,584 

6 

,347 

46,506 

Public  Law  480: 

Title  I,  sales  for  foreign 
currency  

8 
4 
6 
8 

15 
2 

5 
9 

17 
2 

4 

5 

19 
2 
4 
2 

19 
1 
3 
4 

Percent 

21 
2 
3 
2 

17 
4 
3 
4 

20 
3 
3 
3 

1 

21 
3 
3 

1 

1 

19 
2 
3 
2 

2 

18 

Title  II,  disaster  relief 

Title  III,  donations  

Title  III,  barter  

2 

4 
4 

Title  IV,  long-term  supply 
and  dollar  credit  sales 

kl 

Total  Public  Law  480  . 

26 

31 

28 

27 

27 

28 

28 

30 

29 

28 

28 

Mutual  Security  (AID),  Sees. 
402  and  550,  sales  for 
foreign  currency  and  eco- 
nomic aid  

11 

11 

7 

6 

4 

3 

4 

1 

4/ 

4/ 

4 

Total  exports  under  speci- 
fied Government- financed 
programs  

37 

42 

35 

33 

31 

31 

32 

31 

29 

28 

32 

Total  exports  outside  speci- 
fied Government- financed 
programs  

63 

58 

65 

67 

69 

69 

68 

69 

71 

72 

68 

Total  agricultural  exports  . 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

_!/  The  addition  of  $22  million  shipments  under  the  barter  program  and  $20  million  under  the  Title  III 
donations  program  in  July-December  1954  brings  the  total  of  shipments  under  these  programs  since  the  be- 
ginning of  P.L.  480  to  $1,772  million  and  $1,635  million,  respectively. 

ll     Values  shown  are  disbursements  for  exports. 

'ij      Exports  "outside  specified  Government  programs"  (sales  for  dollars)  include,  in  addition  to  unas- 
sisted commercial  transactions,  shipments  of  some  commodities  with  governmental  assistance  in  the  form  of 
(1)  extension  of  credit  for  relatively  short  periods,  (2)  sales  of  Government-owned  commodities  at  less 
than  domestic  market  prices,  and  (3)  export  payments  in  cash  or  in  kind. 

4/   Less  than  \   percent. 
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and  for  over  one-fourth  of  the  rise  from  a  year  earlier.   Dollar  sales  of  soy- 
beans totaled  $564.9  million,  and  soybeans  including  products  amounted  to  $758,7 
million  of  the  $886.6  million  group  total. 

In  1937,  U.S.  exports  of  soybeans  were  considered  of  sufficient  importance  to 
warrant  a  separate  export  classification  by  the  U.S.  Bureau  of  the  Census.   At 
that  time  they  amounted  to  only  a  few  million  bushels  per  year.   During  the 
1940's  and  especially  the  1950's,  exports  of  soybeans  and  products  rose  rapidly. 
Since  1959  they  have  averaged  two-fifths  of  U.S.  soybean  production,  which  in 
1964  amounted  to  nearly  700  million  bushels. 

The  continued  strong  demand  for  U.S.  oilseeds  and  products  is  due  primarily  to 
expanded  livestock  industries  in  the  leading  industrialized  countries.   With 
the  exception  of  Japan,  which  uses  large  quantities  of  soybeans  for  food,  most 
importing  countries  use  the  meal  from  their  crushing  operations  for  high-protein 
animal  feed  and  the  oil  for  human  food. 

U.S.  dollar  exports  of  feed  grains,  the  nearest  competitor  to  oilseeds  and 
products,  totaled  $778.6  million,  17  percent  of  commercial  exports.   In  1963, 
dollar  sales  of  feed  grains  and  oilseeds  and  products  were  nearly  equal,  but 
the  rise  in  commercial  exports  of  oilseeds  and  products  in  1964  far  exceeded 
the  increase  in  feed  grains,  and  placed  oilseeds  and  products  in  first  place. 
Exports  of  corn  made  up  three-fourths  of  U.S.  feed  grain  exports,  which  account 
for  half  the  world  trade  in  coarse  grains. 

U.S.  exports  of  animals  and  products  (excluding  dairy  products),  94  percent  sales 
for  dollars,  rose  one-fourth  in  1964  from  1963.   Commercial  exports  of  tallow 
rose  $46  million.   Half  of  U.S.  production  of  inedible  tallow  is  sold  in  foreign 
markets.   Dollar  shipments  of  lard  advanced  $19  million.   The  $18  million  advance 
in  exports  of  hides  and  skins  was  due  primarily  to  decreased  production  abroad 
and  record  slaughter  in  the  United  States.   Dollar  exports  of  beef  and  veal 
and  variety  meats  rose  50  percent.   About  70  percent  of  pork  exports,  which 
were  slightly  below  1963  in  volume,  moved  during  the  first  half  of  the  year  in 
response  to  a  tight  supply  situation  in  Western  Europe  and  Canada. 

Exports  of  fresh  or  frozen  chickens  increased  moderately  in  volume,  but  price 
decreases  resulted  in  a  3  percent  decline  in  value.   Shipments  of  turkeys 
advanced  nearly  two-fifths  from  1963,  with  West  Germany  continuing  as  the 
leading  market  for  both  chickens  and  turkeys. 

Commercial  exports  of  cotton  were  nearly  $100  million  above  1963,   Nearly  all 
the  increase  took  place  during  January-July,  the  last  7  months  of  the  1963-64 
cotton  marketing  year.   During  that  period,  U.S,  exports  were  favorably  affected 
by  relatively  low  stocks  in  major  importing  countries,  a  decline  in  production 
in  foreign  exporting  countries,  and  competitive  U.S.  export  prices.   During  the 
remainder  of  the  year  (with  the  exception  of  December  when  exports  were  stepped 
up  in  anticipation  of  the  dock  strike)  cotton  exports  lagged  behind  the  same 
months  of  1963.   Record  production  in  foreign  free-world  countries,  the  working 
down  of  substantially  larger  beginning  stocks  in  net  importing  countries,  and 
a  weakening  of  cotton  consumption  in  certain  countries  of  Western  Europe 
adversely  affected  U.S,  cotton  exports. 
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Commercial  exports  of  wheat  and  flour  ranked  fifth  as  a  dollar  earner  in  1964 
and  were  10  percent  of  total  commercial  exports.   All  the  rise  of  over  $100  mil- 
lion took  place  in  the  first  half  of  the  year,  when  exports  were  accelerated  to 
a  record  level  by  the  strong  demand  created  by  a  worldwide  wheat  shortage.   Ex- 
ports under  Government- financed  programs  rose  nearly  as  much  as  dollar  sales. 
Exports  under  all  titles  of  P.L.  480  were  higher,  with  the  greatest  increase  in 
sales  for  foreign  currency  under  Title  I.   Shipments  to  India  to  help  relieve 
its  acute  food  shortage  were  50  percent  higher  than  in  1963. 

U.S.  exports  of  unmanufactured  tobacco  in  1964,  90  percent  for  dollars,  were 
2.4  percent  above  1963.   Exports  of  flue-cured  tobacco,  the  major  U.S.  export 
type,  were  slightly  below  1963.  Record  exports  of  flue-cured  tobacco  from 
Rhodesia-Zambia-Malawi  (the  countries  formerly  comprising  the  Federation  of 
Rhodesia  and  Nyasaland)  adversely  affected  U.S.  exports  of  this  type  of  tobacco. 

U.S.  exports  of  hurley  tobacco,  second  in  importance  to  flue-cured  in  U.S.  sales 
in  foreign  markets,  rose  to  a  record  total  of  $42.2  million  (53  million  pounds), 
19  percent  above  1963. 

Commercial  exports  of  fruits  and  preparations,  at  about  the  same  level  as  in  1963, 
were  6  percent  of  total  dollar  exports.   Shipments  of  canned  pineapples,  dried 
prunes,  and  most  major  fresh  fruits  advanced.   Exports  of  raisins  and  currants, 
fruit  juices,  and  frozen  fruits  declined  from  a  year  earlier. 

Dollar  sales  of  vegetables  and  preparations  in  1964  fell  10  percent  from  1963. 
The  major  decrease  was  in  dry  edible  beans,  primarily  due  to  reduced  supplies  of 
preferred  quality  beans  in  demand  in  foreign  markets.   Because  of  smaller  U.S. 
supplies,  exports  of  white  potatoes  were  less  than  half  the  1963  volume,  but 
price  increases  held  the  decline  in  value  to  17  percent. 

Commercial  sales  of  dairy  products  totaled  $137.4  million,  more  than  two-fifths 
higher  than  in  1963,   Nearly  all  of  the  increase  was  in  nonfat  dry  milk  and 
butter,  which  were  favorably  affected  by  a  tight  supply  situation  for  these 
products,  especially  in  Western  Europe,  and  an  increased  demand  for  nonfat  dry 
milk  for  the  feeding  of  calves. 

Commercial  shipments  of  milled  rice  gained  45  percent  over  1963  sharing  in  the 
expanded  world  trade  in  rice.   Japan  was  the  leading  dollar  market,  purchasing 
a  substantial  quantity  of  U.S.  rice  for  the  first  time  since  1955.   Other  major 
dollar  markets  were  South  Africa,  Nansei  and  Nanpo  Islands,  Canada,  West  Germany, 
the  USSR,  and  the  United  Kingdom,   The  largest  market  was  India,  which  received 
more  than  6  million  hundredweight  under  Title  I,  P.L.  480. 

Exports  under  credit  sales  programs . --Disbursements  under  Export-Import  Bank 
guarantees  and  purchases  under  the  CCC  credit  sales  program  (included  in  exports 
outside  Government- financed  programs  --  dollar  sales  --  in  tables  19,  20,  and  21) 
totaled  $165  million  in  1964,  $29  million  below  the  previous  year.   The  decline 
was  principally  in  CCC  credit  purchases  of  grain  sorghums,  wheat,  and  tobacco. 
Partially  offsetting  were  increases  in  purchases  of  cotton  and  corn  (table  17). 

Three-fifths  of  the  CCC  credit  purchases  were  for  export  to  Asia.   Exports  to 
Japan  totaled  $46  million  and  included  $26  million  of  cotton,  $13  million  of 
corn,  and  smaller  amounts  of  grain  sorghums  and  wheat.   Nearly  three- tenths  of 
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Table  17. --U.S.  credit  sales  of  agricultural  coiranodities :   Value  by  commodity, 

calendar  year  1964  1/ 


Commodity 


Export-Import 
bank  loans 
and  medium  term 
guarantees  2J 


CCC  credit 
sales  3/ 


Total 
credit  sales 


Wheat  

Corn , 

Grain  sorghums 


Barley 


Tallow  

Cotton  

Butter  

Soybeans  

Soybean  meal 

Milk,  nonfat  dry  

Breeding  cattle  and  swine 
Total  


Million  dollars 


11.5 

12.9 

24.4 

1.2 

29.8 

31.0 



9.0 

9.0 



2.7 

2.7 

1.4 



1.4 

60.2 

33.4 

93.6 



0.1 

0.1 

0.8 



0.8 

1.2 



1.2 

0.7 



0.7 

0.1 



0.1 

77.1 


87.9 


165.0 


\J      Credits  for  relatively  short  periods  repayable  in  dollars  plus  interest 
(covering  the  financing  costs  of  the  lending  agency). 

"Ij      Includes  disbursements  by  U.S.  commercial  banks  under  Export-Import  Bank 
medium-term  guarantees  against  political  and/or  financial  risk. 

3/   Purchases  during  the  period. 
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the  total  went  to  European  countries.  Exports  of  corn,  cotton,  and  wheat  to 
Italy  totaled  $7.4  million;  shipments  of  grain  sprghums  and  barley  to  Poland 
amounted  to  $5.6  million  (table  18). 

The  principal  country  of  destination  for  exports  facilitated  by  Export-Import 
Bank  guarantees  was  Japan,  which  imported  $56.6  million  of  cotton  and  $0.1  mil- 
lion of  breeding  livestock.   Exports  to  Hungary  in  the  amount  of  $17.3  million 
were  mostly  wheat,  but  included  cotton,  corn,  nonfat  dry  milk,  soybeans,  and 
soybean  meal. 

Exports  Under  Government- financed  Programs 

Exports  under  Government-financed  programs  reached  $1,770  million  in  1964,  the 
highest  calendar  or  fiscal  year  total  since  the  enactment  of  P.L.  480  in  July 
1954.   In  this  period,  the  Food  for  Peace  Programs  had  a  significant  role  in 
the  world  effort  to  relieve  hunger  and  malnutrition.   The  use  of  food  in  support 
of  projects  which  help  eliminate  the  need  for  continued  food  aid  is  increasingly 
emphasized.   In  addition  to  the  humanitarian  goal  of  using  food  to  meet  human 
needs,  they  have  made  a  substantial  contribution  to  the  development  of  commercial 
markets  for  U.S.  farm  products  (tables  19  and  20), 

Foreign  currencies  generated  under  Title  I  are  being  used  to  pay  U.S.  overseas 
expenses,  thus  saving  dollars  and  strengthening  our  balance-of -payments  position. 
The  financing  of  overseas  procurement  for  other  U.S.  agencies  through  the  barter 
of  U.S.  farm  products  also  results  in  a  balance-of-payments  savings.   The  balance- 
of-payments  position  is  benefited  from  increased  activity  under  Title  IV,  long- 
term  dollar  credit  sales.   Repayment  of  principal  and  interest  under  this  program 
is  being  made  in  increasing  volume. 

Sales  for  foreign  currency  under  Title  I,  P.L.  480  totaled  $1,224  million  in 
1964,  the  highest  12-month  total  since  the  beginning  of  the  program.   Exports 
under  Title  I  since  1955  have  amounted  to  $8.4  billion,  compared  with  total 
agreements  signed  during  the  same  period  of  $9.4  billion,  excluding  the  cost 
of  ocean  transportation.   The  $1  billion  difference  largely  represents  commit- 
ments to  be  filled  under  multiyear  agreements. 

Wheat  was  by  far  the  major  commodity  exported  under  the  program  in  1964,  as 
well  as  during  the  10-year  period.   To  aid  in  relieving  the  acute  food  shortage 
in  India,  Title  I  wheat  shipments  were  accelerated,  reaching  a  total  of  over 
200  million  bushels  in  1964  compared  with  about  140  million  bushels  a  year 
earlier.   Pakistan,  Brazil,  the  United  Arab  Republic-Egypt,  and  Korea  were 
other  principal  recipients  of  wheat  under  the  sales-for-foreign-currency  program. 
Cotton,  vegetable  oils,  rice,  feed  grains,  tobacco,  tallow,  and  dairy  products 
were  also  exported  in  large  quantities  under  Title  I. 

Donations  under  Title  II  amounted  to  $116  million  in  1964,  one-third  less  than 
the  1963  total  and  the  lowest  calendar  year  total  since  1960.   Programming  for 
disaster  relief  in  1964  was  the  lowest  since  the  inception  of  the  program  and 
more  than  offset  increases  in  authorizations  for  refugee  relief,  child  feeding, 
and  economic  and  community  development.   More  than  20  million  persons  were 
estimated  to  have  been  assisted  by  Title  II  programs  authorized  in  1964,  includ- 
ing refugees,  victims  of  disasters,  maternal  and  child  feeding  recipients,  and 
persons  benefiting  from  economic  and  community  development  programs. 
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Table  18. --U.S.  credit  sales  of  agricultural  commodities: 

country,  calendar  year  1964  1/ 


Value  by 


Country 


:  Export- Import 

bank  loans 
:and  medium- term; 
:  guarantees  2^/ 


CCC 
credit 
sales  3/ 


Total 

credi  t 

sales 


Latin  American  Republics 

Chile  . .  o  . . . .  « o , 

Colombia  , 

Ecuador  « . . . , 

Guatemala 

Haiti  .  o 

Honduras  . o 

Venezuela  » 

Total  Latin  American 
Republics  


--  Thousand  dollars  -- 

3,297  3,297 

155  155 

831  831 

507  507 

1,786  1,786 

228  228 

1,223 1,223 


Europe 

Austria  

Belgium  .  . .  .  o . . . 

France  » . . 

West  Germany  . . . 
Hungary  ........ 

Italy 

Netherlands  .... 

Norway  

Poland  o 

Spain  

United  Kingdom  o 
Total  Europe  . 


793 


17,316 


2,241 


20,350 


Asia 


Hong  Kong  . .  o » .  . .  .  o , 

Japan  ....... » , 

Korea,  Republic  of  , 

Lebanon  

Malaysia  .  .  .  „ 

Philippines,  Republic  of 

Taiwan  (Formosa)  

Thailand  

Total  Asia , 


56,708 


Africa 

Libya , 

Total  Africa 


8,027 


4,183 


25,194 


8,027 




793 

1,360 

1,360 

34 

34 

2,905 

2,905 



17,316 

7,381 

7,381 

2,136 

2,136 

63 

63 

5,607 

7,848 

1,525 

1,525 

4,183 


45,544 


1,014 

1,014 

46,010 

102,718 

3,555 

3,555 

120 

120 

44 

44 

3,648 

3,648 

48 

48 

24 

24 

56,708 

54,463 

111,171 

2-1 S 

^ 



248 

■"^  '  ^ 

Total 


77,058 


87,932 


164,990 


_!/  Credits  for  relatively  short  periods  repayable  in  dollars  plus  interest 
(covering  the  financing  costs  of  the  lending  agency).   2/  Includes  disbursements 
by  U.S.  commercial  banks  under  Export-Import  Bank  medium- term  guarantees 
against  political  and/or  financial  risk.   3/  Purchases  during  the  period. 
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By  value,  wheat,  wheat  flour,  and  bulgur  and  rolled  wheat  made  up  almost  70 
percent  of  1964  shipments.   Principal  recipient  countries  under  Title  II  in 
1964  were  Algeria,  South  Viet-Nam,  Afghanistan,  Morocco,  Tunisia,  India,  Korea, 
and  Brazil.   Large  quantities  of  food  were  distributed  through  the  United 
Nations  Relief  and  Works  Agency  (UNRWA)  for  the  relief  of  the  Palestine  refugees. 

The  World  Food  Program,  included  under  Title  II  donations  in  this  report,  was 
established  by  the  United  Nations  and  the  Food  and  Agriculture  Organization 
as  a  3-year  experimental  program  to  determine  how  food  aid  could  be  used  on 
a  multilateral  basis  in  developing  countries  for  emergency  needs,  for  child 
feeding,  and  to  stimulate  economic  development.   Through  December  31,  1964, 
70  countries  had  pledged  the  equivalent  of  $94  million  for  the  program.   The 
United  States  pledged  $40  million  in  commodities  and  $10  million  in  cash  and 
shipping  services.   Through  1964,  the  United  States  had  contributed  $13.4  million 
of  commodities  in  support  of  projects  in  33  countries. 

Foreign  donations  through  voluntary  relief  agencies  under  Title  III  amounted 
to  $185  million  (estimated  export  value),  about  10  percent  above  1963.   Emphasis 
in  this  program  has  been  directed  toward  community  and  self-help  activities 
in  which  recipients  engage  in  self-help  community  projects  in  return  for  the 
food  they  receive. 

Dairy  products  continue  to  be  most  important  under  this  program,  but  large 
quantities  of  wheat  flour,  bulgur  and  rolled  wheat,  and  vegetable  oils  were 
supplied.   Despite  a  temporary  world  milk  shortage,  supplies  were  available 
to  continue  the  overall  program  without  serious  interruption,  with  priority 
given  to  child  feeding  programs.   School  lunch  and  other  child  feeding  programs 
reached  45  million  children  in  1964. 

Shipments  under  the  barter  program  authorized  by  Title  III,  P.L.  480,  and  other 
legislation  advanced  to  $123  million  in  1964  from  $74  million  a  year  earlier. 
Emphasis  remained  on  the  exchange  of  agricultural  commodities  in  procurement 
of  goods,  equipment,  and  services  required  abroad  by  other  U.S.  agencies. 
These  barter  transactions  result  in  a  dollar  saving  and  strengthen  the  U.S. 
balance-of-payments  position. 

Wheat  and  cotton  made  up  nearly  three-fourths  of  barter  shipments  in  1964. 
Exports  of  soybean  oil  from  commercial  stocks,  which  began  in  September  1964, 
totaled  $5.2  million  during  the  year.   Barter  shipments  were  widely  distributed, 
with  over  a  third  going  to  Asia,  about  three-tenths  each  to  Latin  America  and 
Europe,  and  less  than  a  tenth  to  Africa. 

Shipments  under  Title  IV,  long-term  supply  and  dollar  credit  sales,  have 
increased  each  year  since  the  first  shipments  in  the  fourth  quarter  of  1961. 
Exports  in  1964  were  nearly  twice  those  of  a  year  earlier.   Wheat  was  over  half 
the  total.   Substantial  quantities  of  cotton  and  vegetable  oils  were  included. 
Yugoslavia,  Chile,  Portugal,  and  Iraq  received  a  large  volume  of  agricultural 
products  under  this  program. 

Dollar  repayments  of  principal  and  interest  totaled  $2.3  million  in  1963  and 
$5.4  million  in  1964.   Although  repayment  under  Title  IV  is  in  U.S.  dollars, 
the  sale  of  agricultural  commodities  in  the  recipient  country  earns  local 
currencies,  which  are  used  for  social  and  economic  development  programs  mutually 
agreed  upon  by  the  recipient  and  the  United  States. 
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Exports  of  U.S.  farm  products  under  Agency  for  International  Development  (AID) 
Programs  totaled  $23  million.   Exports  under  commodity  (non-project)  programs 
totaled  $17  million,  and  shipments  under  development  loans  amounted  to  $6 
million.   The  principal  country  of  destination  was  Morocco,  which  received  $10 
million  of  U.S.  farm  products  under  commodity  programs. 

Area  Review 

Commercial  exports  to  Europe  in  1964  rose  to  a  record  $2,481  million,  $422  mil- 
lion higher  than  1963  and  2.8  times  the  1955  total.   Most  of  the  increase  during 
the  10-year  period  took  place  in  feed  grains  and  oilseeds  and  products.   Rising 
per  capita  consumption  of  livestock  and  products  in  Western  Europe  has  resulted 
in  a  continued  increase  in  demand  for  feed  grains  and  high-protein  animal  feeds. 
Exports  of  feed  grains  and  oilseeds  and  products  to  the  EEC  in  1964  were 
respectively  more  than  twice  and  2.5  times  1955  totals.   The  European  market 
for  U.S.  poultry  and  meats,  hides  and  skins,  and  vegetables  and  preparations 
expanded  sharply  in  the  past  decade.   Exports  of  dairy  products  rose 
substantially  in  the  last  2  years.   Europe  included  8  of  the  10  leading  dollar 
markets  in  1964,  as  well  as  3  of  the  major  recipients  of  Government- financed 
exports  (table  21). 

Asia  continued  to  be  the  second  dollar  market  and  the  first  area  of  destination 
for  shipments  under  Government  programs,  taking  over  a  fifth  of  commercial 
exports  and  more  than  half  program  shipments  in  1964.   Dollar  sales  rose  from 
$391  million  in  1955  to  $1,007  million  in  1964,  and  program  exports  advanced 
from  $341  million  to  $942  million  during  the  same  period,  Asia  included  Japan, 
the  leading  dollar  market ,  and  5  of  the  first  10  destinations  for  program 
shipments  in  1964. 

Exports  to  Canada  and  other  countries  of  North  America,  all  for  dollars,  were 
13  percent  of  total  commercial  exports  in  1964.   Dollar  exports  rose  to  $615 
million  (including  transshipments  through  Canadian  ports)  from  $282  million  in 
1955.   Canada  was  the  second  dollar  market  for  U.S.  farm  products  in  1964, 
exclusive  of  the  estimated  $121  million  of  corn,  wheat,  soybeans,  barley,  and 
rye  transshipped  to  other  countries  through  Canadian  ports  on  the  St.  Lawrence 
Seaway.   Canada  was  the  most  important  market  for  U.S.  fruits,  vegetables, 
and  pork  in  1964,  and  was  among  the  leading  foreign  outlets  for  U.S.  cotton, 
soybeans,  and  corn  (exclusive  of  transshipments),  oilcake  and  meal,  and  rice. 

Dollar  exports  of  agricultural  commodities  to  Latin  America  totaled  $348  million 
in  1964,  8  percent  of  total  dollar  sales.   Latin  American  countries  have  faced 
serious  economic  problems  during  most  of  the  past  decade  because  of  the  down- 
trend in  world  prices  of  agricultural  and  other  primary  commodities  upon  which 
their  economies  heavily  depend.   During  1964,  the  terms  of  trade  were  more 
favorable  and  contributed  to  economic  gains.   Venezuela  and  Mexico  continued 
to  be  the  leading  dollar  markets.   Brazil  ranked  fourth  among  the  first  10 
recipients  of  program  exports. 

Exports  to  Africa  in  1964  were  about  $40  million  above  1963  with  most  of  the 
increase  occurring  in  dollar  sales.   The  principal  dollar  market  was  the  Republic 
of  South  Africa,  followed  by  the  United  Arab  Republic-Egypt,  Ghana,  Nigeria, 
and  Liberia.   The  United  Arab  Republic  ranked  second  as  a  recipient  of  U.S. 
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Government- financed  exports.   Morocco,  Algeria,  Tunisia,  and  the  Congo  (Leopold- 
ville)  were  also  destinations  for  substantial  program  exports. 

Dollar  exports  to  Oceania,  principally  Australia  and  New  Zealand,  continued  at 
about  the  same  level  as  the  past  10  years.   Tobacco  continued  to  be  a  major 
U.S.  farm  product  exported  to  both  countries  and  cotton  was  an  important  export 
to  Australia. 
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